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fagain-this month for" -alleged lllegar 'supply opera-_]
. d e

allégedly ordenng* e car bombmg'“that‘ ‘killed

By John Dmges and Saul Landau
"WASHINGTON-—The key govemment th-
‘ness in the crifninal c¢ase against two former CIA
‘agents accused of providing terrorist.trammg and
equipment to Libya-has’alleged in an interview
‘that the sameé-agents sold banned weapons and
electronic devices to the Chilean secret police in
1976. with the knowledge of semor ClA offxcxals.

. The thness, Kevm P Vlulcahy,, xs a former
CIA employee: himself ‘and.. former«busmess as-
sociate. of the. two- fugmve ex-agents,who have
‘been. under mdlctment since April 1980. Mulcahy
said that he attended a July- 1978 meeting in.a
Washington. townhouse in which Col.lManuel Con-
treras, head of Chile’s intelligence service, DINA,

discussed. his needsfor.. handguns;.;sophxstxcated
electronic security equipment and:a.small ball-
pomt -pen-like -device capable of~ fxnng a smgle

The'meetmg was orgamzed Mulczlhy said, by'

Frank E2 Terpil, who along with Edwin P. Wilson '

has been-the focus of a Justice Department invess™
‘tigation into-the-transfer of explosives;-timers, i

" ‘night-vision: equipment and-commandor training-to+]-

‘Libyan leader,-Muammar " Khadafymelson'and‘
Terpil; who left’ thé CTA in 1971%, wereindicted: in 3
-April 1980 bya-“Washington;-D.C., federal graﬁﬁ
jury for their’alleged-illegal suppl“y--operatzon't
beya.»: peairts L8 ) Js’lﬂ‘ ezl .‘ 3 :

o In*addition Terpxl ‘has’ -
sentxa in' New York:for selling. machme “guns- ta
‘undercover pohce detectives. ‘He“was| mdxcted _

‘tions beginning “in*1977 t -Uganda s d po
strongman, Idi- Amig 3197* e %
- 'Muleahy’s account of the’su Sly“co tract to
Chlle' for the fu-st:txme broadens the scope of Wil<.
s raci e R A A R N s T as
som and 'l'erpll’s alleged”tergonsl;supply -activities;
beyor'd the two: radlcaLAfncan- tionsito mclude
‘the antxcommumst.pohce agency. Chile. - -
+- - .The timing of Contreras’ meetmg in n Washing-
ton “which= Mulcahr recalls tookaplace«nmearlya
July, ‘also ‘is Sighificant for anol:hen' crime;<the}
assassinatiotr in' Washington Sept.. 21’-“1:976 ‘of ex-}
iled*Chilean opposmon;leader Orlando"heteher
Accordmg to extens‘ve ‘evidence uncovered in the—’
federal. mvestlgatxon; Contreras.-, had: set. that ‘aS-3
‘sassination plot:'infmotxon in*Chile™in the ‘last

Week of June,- Jusf_ nor to hls;;gllege’fl“ tnp tos

‘Letelier and.any’ Ame can woman,’a;Ronm Moffitt,X
“6n . Washington’s chusetts*Avenue ’but’the
‘government Jof ;Chil ¢! :
for his extradxl’:lo
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- videntified as '“Manhny’’ Contreras Sepilveda and al

N “The Mulcal
.cause he said h
"were working w|
-ation’ of the CIA
‘has- said that h
Wilson’sclose
Shackley, the- M
serv1ce at the t!
{CIA’S"training c

‘have been namea Dy anotner government witness,
Douglas M. Schlachter, :as havmg endorsed Wilson
‘and Terpll's alleged mvolvement" ~terronsm
trammg in Libya. = 7 SR

“The CIA has _consistently demed any mstxtu-
tional “recognition of Wilson and’ Terpil’s opera-
-tions- and has produced:evidence that it notified
Justice: Department and 'F'BI officials immediate-
ly upon’ leammg of theu' allegedlrﬂlegal actxvx—-

(=)

. N ‘-vj' SR ,;, - r—__,l‘,,..-'

th ,Wllson-'l‘erpxl case have conceded that: the SO~
called ‘rogue” “operation was aple-to: flourish
because of close relationships that continued be-
;weerr the former: agents- and. actwe duty CLA
“officialsy s Lo LA R G ST Yin ey
. ‘:E'Mulcahy’s ‘account-of the Chxlean arms trans-
" action:was confirmed by documents'drawn up for:
“thevsale+and obtained:by the Treasury Depart-
“ment’s Bureau ‘of ‘Alcohol, Tobacco and Firearms
*'Thesei documents: mcluded invoices:and ‘bills- of‘
.salei’drawn ‘up~by* one- of “Wilson and’ Terpxls
. companies, Inte?-Technology, Inc.The purchaser;
listed on the document as-Renato-Sepulveda R. of;
. Universal Export Co. in Santiago, was identified!
" by federal mvestxgators as.a- suspected DINA
. front—orgamzatxon in-Chile#imimrs
‘The sale to:Chile of arms and mtellxgence
eqmpment such as that:listed on the invoices and
~described by Mulcahy;’ was prohibited" by legisla’}
“tion” passed earher in 1976 in response’to demm-
“ciations™ o,rampant ‘human nbhtswmlauons byi
Clnles military - government‘ RV ey i Bl
‘#““Mulcahy said’ 'I’erpxl brought him and another;}
>business associate]’a’ former naval mtellxgence:
‘ofﬁcer to the meeting on 'a rainy.Friday afterj.
£noon in a' northwest:Washington® House on-R
'Street that he “said looked like® “a.~typxcal CIA‘
! safehouse.” He was-introduced to-a. heavyset man‘

i second Chilean. who' acted :as- mterprete 'and;
2 wl‘xose name he does-not-recall. 57 ¥ gk
= Terpil wasi‘deferential”. to' Contreras,--Mul-«
cahy said. “I_had seen Frank slap heads of state!
on the back, but with this guy he:was. downrxght‘
=respectful;- and, kept>his-voice- down rsmmss:




